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	Purpose
A pledge is a promise, either written or verbal, to make a gift contribution at a later date.  The purpose of this policy is to ensure that all pledges are captured and correctly recorded into the Banner general ledger system.

	Policy

The accounting for a pledge depends upon the conditions attached to it. The pledge could be an unconditional pledge that results when a donor commits to a pledge without reservation.  In this instance IIT records the pledge as revenue and an account receivable.  
Alternatively, the pledge could be a conditional pledge where a donor commits to a pledge, but only when a condition is met.  In this instance IIT does not record anything. Instead, it waits for the condition to be fulfilled and then records the pledge as revenue and an account receivable. However, if the probability that a condition will not be fulfilled is remote, the pledge can be treated as an unconditional pledge.

Procedures

If a pledge commitment is unconditional, IIT is required to recognize the present value of the entire series of payments.  Present value is the current worth of the cash to be received in the future with one or more payments, which has been discounted using the daily treasury bill yield curve rates.  The pledges must be sorted as to the year in which IIT expects to receive payment.  Discount rates will be based upon the daily treasury bill yield curve rates in the year of the gift.  The historical data rates can be found at www.treasury.gov.

Rather than recording new pledges and tracking pledge payments made against the receivable throughout the year, the entry to record the present value is done once a year at year end.  After May 31st, the Controller’s office provides a listing of all prior year and current pledges. 
For any pledges that meets the minimum threshold and are considered to be new, the Controller will request the supporting documentation from Institutional Advancement to ensure that all proper signatures are secured and to make sure there are no conditions surrounding the pledge.  The Controller’s Office will then complete the pledge roll-forward for any previously booked pledges, noting whether or not they have been paid or written off.  This must be done on a pledge by pledge basis.
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